GREEM VALLEY RECREATION, INC.

Fiscal Affairs

Financial Report
As of August 31, 2020

The enclosed Financial Statements and supplemental schedules provide relevant financial

information for January through August, 2020 and include financial statements for August 2020.

The August 2020 Financial Statements are included on pages 1 through 6. These
statements include the Statement of Financial Position, Statement of Activities,
Statement of Change in Net Assets, Investment Portfolio, and Variance Report.

following table summarizes the August 31, 2020 year to date Increase in Net Assets:

Surplus Summary

Unrealized
Gain/Loss
Gross on

Period Surplus Investments Net Surplus
1st Qtr. 2020 408,172 (885,069) (476,897)
2nd Qtr. 2020 241,207 810,540 1,051,747
July 2020 73,406 236,462 309,869
August 2020 229,617 152,915 382,235
Year to Date 952,402 314,848 1,267,251

While the above table illustrates the performance for year to date August 2020, it does
not include any reduction for the necessary funding from Operations for Reserve Funds.
For August, the Home Resales for the Month equaled 107 and the Year to Date Resales
equal 743 which is 57 (7%) less than the prior year (page 9).

The August 2020 Statement of Financial Position (p.2) reports the Total Net Assets to be
$30,577,886 which is a $1,267,251 increase for the year (page 4).

The cash on hand is $803,447 (page 2). When, combined with Operational Cash
Investments, total Operational Cash equals a total of $4,710,861 cash which is a
$426,352 decrease for the month of August 2020.

The Net Fixed Assets are $17,527,035 which includes $965,445 of Capital acquisitions
during January through August 2020 (page 4).

Green Valley Recreation, Inc. | P.O. Box 586 ! Green Valley, AZ 85622

(520) 625-3440 f (844) 693-2116



GREEN VALLEY RECREATION INC.
A summary of Capital Purchases is found on page 10 and a more detail listing is
included on pages 11 through 13.
Total Current Liabilities are $2,969,358 (page 2).

+  Designated Net Assets equal $10,358,938 (detailed on pages 4 and 5) which reflects a

net decrease of $79,749 for the year to date. The Unrealized Gains/Losses year to date
are a net gain of $314,848 (page 5).

_The Statement of Activities (page 3) indicates that Total Revenue are $7,304,246 which
is 7% under budget and 4% less than the prior year. This negative budget variance is a
$59,357 decrease from the prior month.

o August 2020 year to date Revenue negative variance can be found primarily in
the Recreational Revenue category which is 42% under budget and Capital
Revenue which is 14% under budget for the year to date.

=  Home sales were 107 for the month of August bringing the year to date
total to 743 homes which is 57 less than the prior year (page 8 and 9).
The housing inventory in Green Valley is 161 residential properties.

All Expense categories are all under budget for the first 8 months of 2020 and the total

expenses are $6,351,843 which is $1,088,725 (15%) under budget and 8% less than the

prior year.

Covid related direct expense are $74,921 through August 2021.

The Gross Surplus for the year through August 2020 is $1,267,251 which is significantly

better than budgeted {page 3).

The Cash Requirements Report 2020 is included on page 7. These cash balances are

projections only and is exclusively for the purpose of determining terms of investments.

This report projects that the low point for GVR Cash will be November 2020 with

$2,948,214 Operating Cash on Hand which equals 93 days of Operating Cash.
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GEREEN VALLEY RECHREATION BT

Green Valley Recreation, Inc.
CONSOLIDATED FINANCIAL STATEMENTS

The accompanying pages are the Financial Reports for August 31, 2020. The four statements

Statement of Financial Position.

This is also known as a Balance Sheet or the Statement of Net Assets.

Statement of Activities

Also known as an Income and Expense statement. This report shows the types of
Income, the categories of expense and the unrealized Investment Market changes for
the year to date. The bottom line in this report is the net for all the reserve accounts
maintained by GVR.

Statement of Changes in Net Assets

This report displays the financial activity of the four reserves that make up the Net
Assets of Green Valley Recreation. These reserves are:

Unrestricted - These net assets include the Fixed Assets (land, buildings and
equipment), undesignated current assets less the current liabilities and deferreed revenue
items.

Emergency - Designated by the Board of Directors, this reserve is held to provide
liquidity when needed for operational emergencies.

Maint - Repair - Replacement - designated by the Board of Directors, this reserve is
the accumulation of assets in support of the Reserve Study which is mandated for
Common interest Realty Associations like Green Valley Recreation. Annual amounts are
budgeted and transferred into this reserve for the purposes of the name of this reserve.

Initiatives - This reserve is designated by the Board of Directors to help with the funding
for new programs that evolve from member interests and demands. Innovation in
programming enables GVR to respond to member expectations.

Investment Portfolios

9/11/2020 11:15 AM

This report displays the market values of investments at the beginning of the year, the
dollar amounts of changes that occurred from January 1st to the date of the financial
statements. The unrealized gain or loss on market value changes is shown on a
separate line to result in the market value of investments as of the reporting month end.
The investments related to each of the Reserves (Unrestricted and Designated) are
included in separate columns.

Page 1



Green Valley Recreation, Inc.
Statement of Financial Position
As of Date: August 31, 2020 and Dec 31, 2019

GREEN VALLEY RECREATION O

August 31, 2020 Dec 31, 2019
Total Total
ASSETS
Current Assets
Cash/Cash Equivalents 803,447 2,505,270
Accounts Receivable 322,367 221,922
Prepaid Expenses 367,542 313,753
Unamortized Deffered Compensation 262,500 -
Designated Investments {Charles 3./SBH)
Emergency - Fund 906,544 880,329 (8
MRR - Fund 7,834,343 12 7,055,756 (e
Initiatives - Fund 1,516,061 2,500,602 (7
Total Designated Invesiments (CS/SBK) 10,356,938 (0 10,436,687 118)
Undesignated invest. (JP Morgan) 3,807,414 3,274,840 19
Investments 14,2684, 352 & 13,711,327 29
Total Current Assets 16,020,208 16,752,273
Fixed Assets
Contributed Fixed Assels 18,017,085 17,593,785
Purchased fixed Assets 22,537 196 21,995,051
Sub-Total 40,554,281 39,588,836
Less - Accumulated Depreciation {23,027,245) {21,818,638)
Net Fixed Assets 17,527,036 O 17,670,188 120
Total Assets 33,547,243 34,422,471
LIABILITIES
Current Liabilities
Accounts Payable 410,113 494,370
Deferred Dues & Fees 2,253,741 4,331,532
Deferred Programs 43,003 285,935
Compensation Liability 262,500 -
Total Current Liabilities 2,969,358 5,111,837
TOTAL NET ASSETS 30,677,886 (v 29,310,634.66 (22
NET ASSETS
Temporarily Designated:
Board Designated:
Emergency 906,544 880,329 (3
Maint - Repair - Replacement 7,934,343 (o) 7,055,756 (24}
Initiatives 1,616,051 o1 2,500,602 (26
Sub-Total 10,356,938 (12 10,436,687
Unrestricted Net Assets 18,953,696 18,873,948
Net change Year-to-Date 1,267,251 (13 -
Unrestricted Net Assets 20,220,947 (4 18,873,948
TOTAL NET ASSETS 30,577,886 29,310,635

Page 2
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Green Valley Recreation, Inc.
Summary Statement of Activities
YTD Period: 8 month period ending August 31, 2020

ORELRVALLEY BUGREATION BC FY Budget Period: Jan 1, 2020 - Dec 31, 2020
PRIOR YEAR COMPARISON BUDGET COMPARISON - g
2049YTD  2020YTD  Yearto Year YTD YTD YTD F’;ﬁg:f” s\?“ézg'g’"e?
Actual Actual Variance % Actual Budget Variance %
Revenue
Member Dues 4,476,945 4,499 662 22,717 1% 4,499 662 4,478,083 21,579 | 0% 6,717,125 2,247,463
LC,Trans., Crl Fees. 557,683 436,802 (120,B81) {229%) 436,802 448,989 (13,187)] (3%) 518,000 181,198
Capital Revenue 1,643,116 1,593,161 (49,955) (3%} 1,593,161 1,861,552 (268,391){ {14%) 2,535,200 942,035
Programs 180,883 121,628 (59,255) (33%) 121,828 247,520 (125,893} (51%) 336,000 214,372
Instructional 294,925 215,818 (78,308) (27%} 215,818 330,220 (114.402H {35%) 460,000 244,182
Recreational Revenue 475,008 337,445 (137,563)| {(29%) 337,445 577,740 (240,295)] (42%) 796,000 458,555
Investment Income 201,730 191,332 (10,398) (5% 151,332 231,514 (40,182)| (17%) 377,651 186,318
Advenrlising Income 71,192 83,081 11,889 17% 83,081 68,034 17,046 26% 110,000 26,919
Celi Tower Lease Inc. 22,588 27,270 4,681 21% 27,270 21,267 85,003 28% 36,000 8,730
Comm. Revenue 93,780 110,350 16,570 18% 110,350 87,301 23,049 26% 146,000 35,650
Other Income 82,185 46,963 (35,222)] {43%)} 46,963 95,246 (48,283} (B1%) 100,500 53,537
Facility Rent 50,652 24,817 (26,036)] (519} 24,617 68,247 (43,831} (84%) 100,000 75,383
Marketing Events - - - 0% - 3,000 £3,000)| (100%) 3,000 3,000
In-Kind Contributions - 63,813 63,913 0% 63,913 - §3,813 0% - {63,913)
Other Revenue 132,838 135,493 2,655 2% 135,493 166,494 (31,001} (19%) 203,500 68,007
Total Revenue 7,581,100 7,304,246 (276,854)}  (4%) 7,304,246 7,852,674 (548,428)| (1%} 11,393,476 4,089,230
Expenses
Major Proj.-Rep. & Maint, 505,589 192,335 313,254 62% 192,335 187,286 (5.049)| (3% 265,148 72,813
Facility Maintenance 112,482 299,395 (186,913)] (166%) 289,395 526,873 227,479 43% 704,554 405,159
Fees & Assessmenls 26,465 (1,430) 27,604 | 105% (1,430) 53,404 54,834 | 103% 78,716 BO,146
Utilities 514,562 505,285 109,277 18% 505,285 525,206 118,82% | 19% 892,031 386,746
Depreciation 1,093,386 1,108,607 {15,222) (£9%) 1,108,607 1,198,170 89,563 7% 1,869,644 761,036
Furniture & Equipment 209,531 105,538 103,903 50% 105,538 155,795 50,258 | 3z2% 264,764 159,226
Vehicles 49,067 32,565 16,502 34% 32,565 57,227 24,662 43% 73,624 41,059
Facilities & Equipment 2,611,080 2,242,294 368,785 14% 2,242,294 2,803,967 561,666 20% 4,148,481 1,906,186
Wages, Benfis,, PR Exp. 3,010,347 2,019,108 91,238 3% 2,918,108 3,018,494 99386 | 3% 4,616,520 1,697,412
Conferences & Training 29,756 9,691 20,065 67% 8,691 47,676 37,985 80% 88,000 78,309
Personnel 3,040,702 2,928,799 111,203 4% 2,928,799 3,066,170 137,370 4% 4,704,520 1,775,721
Food & Catering 23,668 15,783 7,885 | 33% 15,783 29,165 13,382 |  46% 45,031 29,248
Recreation Contracis 407,820 304,083 103,736 25% 304,083 508,592 204,508 40% 632,750 328,667
Bank & Credit Card Fees 72,922 68,367 6,558 9% 66,367 86,723 20,356 | 23% 96,146 29,779
Program 504,410 386,233 118,177 23% 386,233 624,480 238,247 38% 773,927 387,694
Communications 64,557 71,105 (6,548) (10%) 71,105 70,565 (540)| (%) 104,149 33,045
Printing 47 657 37,796 9,861 21% 37,796 48,757 10,961 22% 94 497 56,701
Advertising - 630 (830)) 0% 630 5,000 4370 F 87% 5,000 4,370
Communications 112,214 109,531 2,683 2% 109,531 124,322 14,7911 12% 203,646 94,116
Supglies 179,499 118,945 60,554 34% 118,945 233,430 114,485 49% 344,127 225,182
Postage 9,217 8,580 B36 7% 8,580 8,339 (2,241)] {35%) 18,500 9,920
Dues & Subscriplions 5,560 5,419 141 3% 5,419 3,877 (1,542)] (40%) 8,102 2,683
Travel & Entertainment 5,197 4,768 429 8% 4,768 7,413 2,645 36% 16,580 11,812
Cther Operating Expense 35,427 170,235 (134,807)] (3819} 170,235 110,447 {59,788} {54%) 178,260 5,025
Operations 234,900 307,947 (73,047} (31%) 307,947 361,507 53,560 15% 565,568 257,621
Infermation Technology 48,603 41,706 6,857 14% 41,706 43,091 1,386 3% 114,900 73,194
Professional Fees 182,510 132,038 50,471 28% 132,038 204,307 72,268 35% 341,748 179,710
Commercial Insurance 188,352 203,211 {16,858) (9%) 203,211 166,730 {6,481) (3%) 280,000 75,789
Taxes - 84 @4 0% 84 - (848 0% 18,000 17,916
Provision for Bad Debt 19,662 - 19,662 100% - 16,000 18,000 100% 24 000 24,000
Corporate Expenses 437,127 377,039 50,088 14% 377,039 460,129 83,090 | 18% 748,649 371,610
Expenses 6,039,833 6,351,843 587,990 8% 6,351,843 7.440,568 1,088,725 15% 11,144,791 4,792,948
Gross surplus(Rev-Exp) 641,267 552,402 311,136 49% 552,402 412,105 540,297 | 131% 248,685 (703.718)
Unrea. GalniLoss on Invest. 490,883 314,848 {176,035) 314,848 - 314,848 - (314,848)
Net from Operations 1,132,150 1,267,251 135,101 12% 1,267,251 412,105 855,145 | 208% 248,685 (1,018,5685)

3 Page 4
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Total Fees Collected

2020 - August

PACF - $2,616.00

2019 New Member Capital Fee - $2,616.00

Transfer Fee Solo - $350.00

Transfer Fee - $350.00

Transfer Fee - $100.00

2019 New Member Capital Fee Non-Resale - $2,616.00
2018 New Member Capital Fee Non-Resale - $2,474.00
PACF Non-Resale - $2,616.00

Transfer Fee Non-Resale - $350.00

Initial Fee - $2,427.00

PACF - 52,616.00 - Refunded
Month end

YTD

PACF - $2,616.00

2019 NMCF - $2,616.00

Transfer Fee Solo - $350.00

Transfer Fee - $350.00

Transfer Fee - $100.00

2019 New Member Capital Fee Non-Resale - 52,616.00
2018 New Member Capital Fee Non-Resale - $2,474.00
PACF Non-Resale - $2,616.00

Transfer Fee Non-Resale - $350.00

Initial Fee - $2,427.00

PACF - $2,616.00 - Refunded
Year to date

August Resale Closings
August New Home Closings

August New Voluntary Homes
Total GVR properties as of 08.31.2020

B

718

25
718

=N

15
78
13

58

107

13693

$274,680.00
$0.00
$700.00
$36,750.00
$0.00

$0.00

$0.00

$0.00
$2,450.00
$14,562.00

-$10,464.00

$318,678.00

$1,878,288.00
$0.00
$8,750.00
$251,300.00
$200.00
$5,232.00
$2,474.00
$39,240.00
$27,300.00
$31,551.00

-5$151,728.00

$2,092,607.00



GVR Member Properties Report

2020 JAN FEB MAR AFR MAY JUN JUL AUG SEP oCcT NOV DEC YTD

Cainoa Ranch - Estates - - - - - - B - - - - N .
Canoa Ranch - Villas - - - - - - - 1 - - - - 1
**Canoa Ranch - Meritage 3 3 2 3 ] 1 1 4 - - - B 23
**Las Campanas 1 3 - - 5 1 2 1 - - - - 13
**Estates § Afamos - - - - - - B - - - - N -
DR Horton - - - - - - . . - - - - -
Other Restrictions 4 - - - - - 1 1 - - - - [

Total New 8 [ 2 3 11 2 4 7 - - - - 43
Total Members 13,658 13,664 13,666 13,669 13,680 13,682 13,686 | 13,683 13,693 13,683 13,693 13,683 13,693
MERS Last Year 13,589 13,595 13,600 13,602 13,604 13,608 13,613 | 13,622 13,627 13,635 13,643 13,650 13,650
NMCF - $2,616.00 - - - . . . . R T
NMCF - $2,474.00 - - - - . . . . "
PACF - $2,6816.00 73 1 136 62 90 96 70 105 7
Transfer Fee Solo - $350.00 3 5 5 2 2 2 4 2 F
Transfer Fee - $350.00 73 86 138 62 90 96 70 108 7
Transfer Fee - $100.00 . - 2 - . - . .
NMCF Non-Resale - $2,616.00 1 - - - . 1 . .
NMCF Non-Resale - $2,474.00 - 1 - - - - - - 1
NMCF Non-Resale - $2,425.00 - - - - - - . - -
PACF Non-Resale - $2,616.00 2 7 1 1 3 1 - - 15
Transfer Fee Non-Resale - $350.00 13 17 5 4 18 8 8 7 7
Total Resales 76 91 141 64 92 98 74 107 - - B - 74
YTD Resales 76 167 308 372 464 562 638 743 743 743 743 74 74
Monthly Resales Last Year 81 68 118 131 126 118 80 78 78 85 74 92 1,12
Total Resales Last Year 81 148 267 308 524 642 722 800 878 860 1,034 1,12 1,126

**Initial Fee Already Paid - ONLY Pro-rated Dues collected at COE
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