
Code of Conduct: GVR encourages members to voice concerns and comments in a professional, business-like, and respectful manner. 

AGENDA 

Investments Committee 
Wednesday, August 7, 2024 

9:00am – 10:30am MST 
West Center Room 2 / Zoom 

GVR’s Mission Statement: “To provide excellent facilities and services that create 
opportunities for recreation, social activities, and leisure education to enhance the quality 
of our members’ lives.” 

Committee: Nellie Johnson (Chair), Michael Cataldo, Dale Howard, Bev Lawless, George 
Losleben, Eric Sullwold, Marge Garneau (President), Scott Somers (CEO), David Webster 
(CFO/Liaison)  

Agenda Topic 

1. Call to Order / Roll Call - Establish Quorum

2. Approve Meeting Minutes: April 17, 2024

3. Chair Comments

4. Old Business
a. Review of Operating Cash Investments with Kevin Palevsky of JPM
b. Review of 2024 2nd Quarter with John Roberts of Corient

5. New Business
a. Discussion of Standardized Reporting Chart of Investment Results
b. Investment Strategy review of Operating Reserves
c. Review of Terms of Investment Managers/Advisors contracts (background on

contract terms and fees)
d. Chase Fees/Investment Return (Time permitting – could be moved to October

meeting)

6. Member Comments

7. Adjournment

Next Meeting: Wednesday, October 16, 2024, 9:00-10:30am, WC-Rm 2/Zoom 





Code of Conduct: GVR encourages members to voice concerns and comments in a professional, business-like, and respectful manner. 

Minutes 

Investment Committee 
Wednesday, April, 17,2024 
9:00 a.m.– 10:30am MST 

West Center Room 2 / Zoom 

GVR’s Mission Statement: “To provide excellent facilities and services that create 
opportunities for recreation, social activities, and leisure education to enhance the quality 
of our members’ lives.” 

Committee: Nellie Johnson, (Chair), Bev Lawless, Michael Cataldo, Dale Howard, George 
Losleben, Eric Sullwold, Marge Garneau (President), Scott Somers (CEO), David Webster 
(CFO/Liaison)  

Board Members present: Candy English 

Agenda Topic 

1. Call to order roll call, Quorum established

2. Approve Meeting Minutes: January 17, 2024
Motion: Sullwold moved / Johnson seconded to approve meeting minutes
from January 17, 2024.
Passed: unanimous

3. Chair Comments: Discussion of work plan

4. Staff Reports
a. Investment consultant Kevin Palevsky of JPM discussed operating cash

accounts.
b. Investment consultant John Roberts of SBH reviewed Q1 results.

5. New Business: None

6. Adjournment:
Meeting adjourned with a unanimous vote.

Next meeting:  August 7, 2024, 9:00am  WC Room #2 

Agenda Topic 2
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Equity Profile

Green Valley Recreation, Inc. - MRR
06/28/2024

Valuation Measures Portfolio S&P 500 % of Index

P/E On Current Yr EPS 24.1x 22.7x 106%

P/E On Next Yr EPS 21.4x 19.8x 108%

Dividend Yield 1.0% 1.4% 77%

Price/Book Multiple 4.4x 4.6x 96%

Price/Cash Flow Multiple 15.6x 17.1x 91%

Profitability Measures

Return on Investment 20.8% 24.8% 84%

Return on Equity 23.6% 19.8% 119%

Projected Growth 12.7% 15.8% 80%

Earnings Growth Last 5 Yrs* 15.9% 15.2% 105%

Dividend Growth Last 5 Yrs* 10.7% 6.8% 157%

Portfolio S&P 500 Company Value % of Total
SMALL (<$5b) 0.0% 0.0% Microsoft Corporation $120,677 6.4%

MEDIUM ($5-30b) 19.3% 7.9% Apple Inc. $84,248 4.5%

LARGE (>$30b) 80.7% 92.1% Alphabet Inc. Class C $82,539 4.4%

Weighted Avg Market Cap $678.6b $1014.7b Amazon.Com, Inc. $57,975 3.1%

Quanta Services, Inc. $57,170 3.0%

Broadcom Inc. $56,194 3.0%

Portfolio S&P 500 Unitedhealth Group Incorporated $50,926 2.7%

Portfolio Beta 0.98 1.00 Rtx Corporation $50,195 2.7%

Sales outside U.S. 42% 42% Advanced Drainage Systems, Inc. $48,117 2.6%

Number of Holdings 46 501 Chevron Corporation $46,926 2.5%

*Calculated from current year Total $654,966 34.9%

Fundamentals Sector Composition

Characteristics

Top 10 HoldingsMarket Capitalization
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Fixed Income Profile

Portfolio:  3216

Benchmark:  B E 
INTERM G/C 

INDEX (LBIN) Difference % of Index
Yield To  

Worst (%) 5.08% 4.82% 0.26% 105%
Current 

Yield (%) 3.30% 3.37% -0.07% 98%

Quality A2 Aa3 - -

Coupon (%) 3.12% 3.18% -0.06% 98%

Maturity Years 3.39 4.29 -0.91 79%

Duration 2.96 3.76 -0.80 79%

DISTRIBUTION BY SECTOR

DISTRIBUTION BY QUALITYSUMMARY STATISTICS

DISTRIBUTION BY MATURITYDISTRIBUTION BY DURATION
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Green Valley Recreation, Inc. - MRR
06/28/2024
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Equity Profile

Green Valley Recreation, Inc. - IRF
06/28/2024

Valuation Measures Portfolio S&P 500 % of Index

P/E On Current Yr EPS 25.6x 22.7x 113%

P/E On Next Yr EPS 22.6x 19.8x 114%

Dividend Yield 1.0% 1.4% 70%

Price/Book Multiple 4.2x 4.6x 90%

Price/Cash Flow Multiple 16.8x 17.1x 98%

Profitability Measures

Return on Investment 20.7% 24.8% 84%

Return on Equity 23.6% 19.8% 119%

Projected Growth 13.3% 15.8% 84%

Earnings Growth Last 5 Yrs* 15.3% 15.2% 100%

Dividend Growth Last 5 Yrs* 11.6% 6.8% 169%

Portfolio S&P 500 Company Value % of Total
SMALL (<$5b) 0.0% 0.0% Apple Inc. $6,319 5.9%

MEDIUM ($5-30b) 17.0% 7.9% Quanta Services, Inc. $5,082 4.7%

LARGE (>$30b) 83.0% 92.1% Broadcom Inc. $4,817 4.5%

Weighted Avg Market Cap $619.1b $1014.7b Microsoft Corporation $4,470 4.2%

Monolithic Power Systems, Inc. $4,108 3.8%

Asml Holding Nv Adr $4,091 3.8%

Portfolio S&P 500 Servicenow, Inc. $3,933 3.7%

Portfolio Beta 1.04 1.00 Berkshire Hathaway Inc. Class B $3,254 3.0%

Sales outside U.S. 44% 42% Advanced Drainage Systems, Inc. $3,208 3.0%

Number of Holdings 42 501 Cadence Design Systems, Inc. $3,078 2.9%

*Calculated from current year Total $42,359 39.5%

Fundamentals Sector Composition

Characteristics

Top 10 HoldingsMarket Capitalization
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Fixed Income Profile

Portfolio:  3277

Benchmark:  B E 
INTERM G/C 

INDEX (LBIN) Difference % of Index
Yield To  

Worst (%) 5.28% 4.82% 0.46% 110%
Current 

Yield (%) 3.19% 3.37% -0.19% 95%

Quality A2 Aa3 - -

Coupon (%) 3.07% 3.18% -0.11% 96%

Maturity Years 1.91 4.29 -2.39 44%

Duration 1.75 3.76 -2.02 46%

DISTRIBUTION BY SECTOR

DISTRIBUTION BY QUALITYSUMMARY STATISTICS

DISTRIBUTION BY MATURITYDISTRIBUTION BY DURATION
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Equity Profile

Green Valley Recreation, Inc. - ERF
06/28/2024

Valuation Measures Portfolio S&P 500 % of Index

P/E On Current Yr EPS 23.5x 22.7x 104%

P/E On Next Yr EPS 20.8x 19.8x 105%

Dividend Yield 1.0% 1.4% 77%

Price/Book Multiple 4.3x 4.6x 93%

Price/Cash Flow Multiple 14.6x 17.1x 85%

Profitability Measures

Return on Investment 20.1% 24.8% 81%

Return on Equity 24.0% 19.8% 121%

Projected Growth 13.1% 15.8% 83%

Earnings Growth Last 5 Yrs* 15.9% 15.2% 105%

Dividend Growth Last 5 Yrs* 11.1% 6.8% 162%

Portfolio S&P 500 Company Value % of Total
SMALL (<$5b) 0.0% 0.0% Microsoft Corporation $22,348 6.4%

MEDIUM ($5-30b) 19.1% 7.9% Apple Inc. $16,850 4.8%

LARGE (>$30b) 80.9% 92.1% Alphabet Inc. Class C $14,674 4.2%

Weighted Avg Market Cap $675.1b $1014.7b Broadcom Inc. $12,844 3.7%

Quanta Services, Inc. $12,705 3.6%

Reinsurance Group Of America, Incorporated $10,264 2.9%

Portfolio S&P 500 Monolithic Power Systems, Inc. $9,860 2.8%

Portfolio Beta 0.97 1.00 Amazon.Com, Inc. $9,663 2.8%

Sales outside U.S. 42% 42% Mckesson Corporation $8,761 2.5%

Number of Holdings 46 501 Ares Management Corporation $8,663 2.5%

*Calculated from current year Total $126,629 36.1%

Fundamentals Sector Composition

Characteristics

Top 10 HoldingsMarket Capitalization
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Fixed Income Profile

Portfolio:  3278

Benchmark:  B E 
INTERM G/C 

INDEX (LBIN) Difference % of Index
Yield To  

Worst (%) 5.15% 4.82% 0.33% 107%
Current 

Yield (%) 3.79% 3.37% 0.42% 112%

Quality A3 Aa3 - -

Coupon (%) 3.55% 3.18% 0.36% 111%

Maturity Years 4.70 4.29 0.41 110%

Duration 4.09 3.76 0.33 109%

DISTRIBUTION BY SECTOR

DISTRIBUTION BY QUALITYSUMMARY STATISTICS

DISTRIBUTION BY MATURITYDISTRIBUTION BY DURATION
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Green Valley Recreation, Inc. - ERF

29

16



30

31

17



32

33

18



34

35

19



36

37

20



38

39

21



Fixed Income Profile

Portfolio:  3594

Benchmark:  B E 
INTERM G/C 

INDEX (LBIN) Difference % of Index
Yield To          

Worst (%) 5.04% 4.70% 0.34% 107%
Current          

Yield (%) 3.06% 3.22% -0.17% 95%

Quality A1 Aa3 - -

Coupon (%) 2.87% 3.04% -0.17% 94%

Maturity Years 3.11 4.30 -1.19 72%

Duration 2.78 3.78 -1.00 73%

DISTRIBUTION BY SECTOR

SUMMARY STATISTICS DISTRIBUTION BY QUALITY

DISTRIBUTION BY DURATION DISTRIBUTION BY MATURITY
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06/28/2024
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Labor Market

PLEASE REFER TO CONTENT DISCLOSURES AT THE END OF THIS PRESENTATION.2

Data Source: FactSet. The Job Openings and Labor Turnover Survey (JOLTS) program run by the US Bureau of Labor Statistics produces data on job openings, hires, and separations. 
NFIB survey reflects a monthly random sample of 10,000 small-business owners/members. Data as of 6/30/2024. Shaded time periods represent recessions. 
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Unemployment and Wages

PLEASE REFER TO CONTENT DISCLOSURES AT THE END OF THIS PRESENTATION.3

Data Source: FactSet. Averages calculated since 1971. Data as of 6/30/2024. Shaded time periods represent recessions. 
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Inflation

PLEASE REFER TO CONTENT DISCLOSURES AT THE END OF THIS PRESENTATION.4

Data Source: FactSet. Averages calculated since 1973. Data as of 6/30/2024. Shaded time periods represent recessions. 
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PLEASE REFER TO CONTENT DISCLOSURES AT THE END OF THIS PRESENTATION.5

Data Source: FactSet. Data as of 6/30/2024. Shaded time periods represent recessions. 
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PLEASE REFER TO CONTENT DISCLOSURES AT THE END OF THIS PRESENTATION.8

Commodities

Data Source: FactSet. Z-score is measured in terms of standard deviations from the mean. Z-scores are measures of an instrument’s variability and help determine volatility. Data as of 
6/30/2024. Past performance is not indicative of future results. All investments carry a degree of risk including the loss of principal. Index performance does not reflect fees or 
expenses that investors typically pay to buy or sell securities. It is not possible to invest directly in an index. This information is not intended to be a recommendation, offer, or 
solicitation to buy, sell or hold any securities. Commodity investing is subject to market volatility, liquidity risk, and complete loss of principal. Values can fluctuate due to various 
factors, including market conditions and economic factors, among others. Shaded time periods represent recessions. 
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PLEASE REFER TO CONTENT DISCLOSURES AT THE END OF THIS PRESENTATION.10

S&P 500 Valuation

Data Source: FactSet. Data as of 6/30/2024. Past performance is not indicative of future results. All investments carry a degree of risk including the loss of principal. Index performance 
does not reflect fees or expenses that investors typically pay to buy or sell securities. It is not possible to invest directly in an index.  Shaded time periods represent recessions. 
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PLEASE REFER TO CONTENT DISCLOSURES AT THE END OF THIS PRESENTATION.13

S&P 500 Concentration

Data Source: FactSet. Data as of 6/30/2024. 
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PLEASE REFER TO CONTENT DISCLOSURES AT THE END OF THIS PRESENTATION.15

The Fed and Interest Rates

Data Source: FactSet. Data as of 6/30/2024. Projections are based on data released by the Federal Reserve. Such projections are subject to change without notice and may not be 
realized. Due to various risks and uncertainties, actual rates may vary materially from those reflected here. Shaded time periods represent recessions. 
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PLEASE REFER TO CONTENT DISCLOSURES AT THE END OF THIS PRESENTATION.16

Interest Rates and Inflation

Data Source: FactSet. Data as of 6/30/2024. 
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Yield Curve

Data Source: FactSet. Data as of 6/30/2024. 
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Top 10 Holdings

Data Source: FactSet. Data as of 6/30/2024. Information is provided for illustrative purposes only and is not intended to be an endorsement of the companies mentioned or a 
recommendation, offer, or solicitation to buy, sell or hold any securities. This information is subject to change without notice. 
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Top 10 Weight (%)
S&P 500 MSCI Developed Markets (EAFE) MSCI Emerging Markets (EM)

S&P 500

7.2%Microsoft Corporation

6.7%Apple Inc. 

6.7%NVIDIA Corporation

4.3%Alphabet Inc. 

3.9%Amazon.com, Inc.

2.4%Meta Platforms, Inc.

1.6%Berkshire Hathaway Inc.

1.6%Eli Lilly and Company

1.5%Broadcom Inc.

1.3%JPMorgan Chase & Co.

MSCI Developed (EAFE)

2.9%Novo Nordisk A/S

2.5%ASML Holding NV

1.6%Nestle S.A. 

1.5%Astra Zeneca 

1.4%Shell Plc

1.3%Toyota Motor Corp.

1.3%SAP SE

1.3%Novartis AG

1.3%LVMH Moet Hennessy Louis Vuitton SE

1.2%Roche Holding AG

MSCI Emerging (EM)

9.7%Taiwan Semiconductor Manufacturing 

4.2%Tencent Holdings Limited

3.7%Samsung Electronics co., Ltd.

1.9%Alibaba Group Holding Limited

1.5%Reliance Industries Limited 

1.2%SK Hynix Inc.

1.1%Hon Hai Precision Industry co, Ltd. 

1.1%PDD Holdings Inc. 

1.0%ICICI Bank Limited 

1.0%Meituan
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Top 5 Country Allocations

Data Source: FactSet. Data as of 6/30/2024. 
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GVR INVESTMENT COMMITTEE MEETING EXECUTIVE SUMMARY 8/7/2024 

Q2 of 2024 featured several twists and turns, with technology stocks (more colloquially known as 
the “Magnificent 7”) seeing their invincibility challenged as small-cap stocks outperformed large 
cap stocks for the first time in years, not to mention geopolitical tensions mounting as well as 
domestic political turmoil.  Interest rates declined during the quarter as unemployment edged up 
and inflation seems to be fading and markets anticipate rate cuts by the Federal Reserve (which 
they have been anticipating, albeit incorrectly) for the better part of 18 months. Three of the four 
funds outperformed their respective benchmarks, with the Emergency Reserve Fund being the 
exception, mostly due to the small size of the asset pool since it was decreased by half in 
2021.  We can discuss this on our call.  

YTD 1-Year Inception 
MRR 4% 1% 4% 
MRR Index 4% 1% 4% 

IRF 2% 6% 2% 
IRF Index 2% 6% 2% 

ERF 8% 15% 8% 
ERF Index 9% 16% 9% 

MRR-B 4% 8% 4% 
MRR-B Index 4% 8% 1% 

Asset Allocation 
All funds were in-line with asset allocation guidelines at quarter end except for IRF (since brought 
into compliance) due to cash being held for the following month’s pending distribution. With stock 
market volatility the need for constant rebalancing remains ever present.  

Discussion 
With the exception We believe caution is warranted and with stock markets priced for perfection 
(which rarely happens). The buildup of the weight of technology stocks on the promise of AI 
reminds us of the dot.com bubble forming, and we are keenly aware of the damage done when that 
bubble popped. I encourage you to read Ralph Segal’s piece on the topic. 
go.sbhic.com/l/319601/2024-07-
19/9ypnf/319601/1721401102n2OpFrTQ/Thoughts_on_the_Current_Environment_3Q24.pdf  
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BOD Quarterly Report

Fund March 31, 2024 December 31, 2023 Actual Benchmark * Actual Benchmark *

Maintenance Repair & 
Replacement (SBH) 8,074,214$               7,175,602$               2.5% 2.1% 9.5% 8.3%

MRR - Part B Pools and 
Spas (SBH) ** 1,156,994$               814,765$  2.2% 2.1% 8.3% 8.3%

Initiatives (SBH) 806,295$  1,750,056$               1.4% 0.8% 6.6% 5.0%

Emergency (SBH) 605,867$  560,194$  6.1% 6.3% 18.1% 19.2%

Total Designated Reserves 10,643,369$            10,300,617$            

Operating Investment 
Fund Part A Short Term - 
JP Morgan 1,887,278$               1,767,892$               1.3% 1.3% 4.9% 5.1%

Operating Investment 
Fund Part B Long Term - 
JP Morgan 1,764,001$               1,699,386$               5.0% 5.1% 8.5% 8.5%

Total Invested Operating 
Cash 3,651,279$               3,467,278$               

Green Valley Recreation, Inc.
Investments Performance

Quarterly Board Report January - June 2024
RETURN ON INVESTMENT

Year To Date One Year (12 months)

BOD Quarterly Report NON GAAP

New Business 5.a
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